Form BBEI&[FEBM:&AW} [ \ G(/J Page 2

® [f you are fling !c& an Additional (not automatic) 3-Month Extension, complete only Partll and check thisbox L/ "_'r .
Note. Only complete Part Il if you have already been granted an automatic 2-month extension on a previously filed Form 8858,

® i you are filing for an Awtematic 3-Month Extension, complete only Part | {on page 1).

“Partll.  Additional {not automatic) 3-Month Extension of Time-Must File O(iggn

al and One Copy.

Type or Mame of Exarmpt Organization : 710 | Employer identification number
print g 0
File by the Praise Him Ministries, Inc. 03-0410199
axtendad Number, street, and room or suite no. If a PO, box, see instructions. For IRS use only
z:;:;;t: " | 120 Redcliff Drive
returmn. See City, town or post office, state, and ZIP code. For a forgign address, see instructions, !
instnuctions. Ridgway CO 81432 1
Check type of return to be flled (File a separale application for each retum):
Form 950 Form 980-T (sec. 401(a) or 408(a) trust) Form 5227
Farm 990-BL Form S90-T (trust other than above) Form 606
Form 990-EZ Form 1041-A Form 8870
K| Form 280-PF . Form 4720

STOP: Do not complete Part Il if you were not already granted an automatic 3-month extension on a previously filed Form 8868,

Telephone No. b 970-626-3850 FAXNo. B  970-626-5800
. Ifthsﬂrganizati{:nduafsnuthave'qnol’ﬁcar:rp!&cenlbusinessinmaUnj!adStatas,chackmlsbox T D
® | this is for a Group Return, enter the organization's four digit Group Exemption Mumber (GEM) . It thig is

for the whole group, check this box D . If it is for part of the group, check this boxd» D and attach a list with the
names and EINs of all members the extension is for,
4 | request an additional 3-month extension of fi

5 Forcalendaryear ~, orother tax year baginnin
6 If this taxyear Is for less than 12 months, check reason: ﬁ]
7 State in detail why you need the extension

................ Frandending  6/30/05
Initial return D Final return ]:I Change in accounting period

b if this application is for Form 890-PF, 990-T, 4720, or 6069, enter any refundable credits and estimated
tax payments made, Include any prior year overpayment allowed ag a credit and any amount paid
previously with Form 8868
¢ Balance Due, Subtract line 8b from line 8a. Include your payment with this form, or, if required, deposit
with FTD coupon aor, if required, by using EFTPS (Electronic Federal Tax Payment System). See instructions, e $
' Signature and Verification
Linder penalties of perjury, I declare that | have examined this form, including accompanying schedulas and statements, and to the best of my knowledge and belief,

itis true, correct, @nd compleje; and that | am authorized ta prepare this farm.
Signature I /f/ ’Z,%;MW% Title "i f‘?“"-}t /ﬁ{{%’itﬁ- cata 2/04/06

B8

Iy / Notice to Applicant-To Be Completed by the IRS
g-have. approved this application. Please attach this form to the organization's return,
We have rfa} ﬁpl'rcati n. However, we have grantad a 10-day grace period from the later of the date shown below or the dus

da Trations-rel
othdhiise [gquired to be mads o

D W .e ﬁdid%p \ra:l Iagﬁﬁpli

ding any prior extensions). This grace period Is considered to be a valid extension of time for elections
mely return. Please attach this form to the erganization's retum.
. After considering the reasons stated initem 7, we cannot grant your requast for an extension of time

to file. ot granting a 10- @ race period.
W cam@@ﬁjﬁw.isapqﬁcaﬂb because it was filed atter the extended due date of the retumn for which an extension was requestad.
By:
Direcior Date

Alternate Mailing Address - Enter the address if you want the copy of this application for an additicnal 3-month extension
returned to an address ditferent than the one enterad above.

Mame
MIDDLETON & RICHARDS, LLC
Type or Number and street (Include suite, room, or apt. ne.) or a P.0. box number EXTENSION APPRUVEDR
print “1160—EASTMAFNSPREET —OUIPRO——— ;7 [ ’SCJ?{' 243
City or town, province or state, and country {Including postal or ZIP code) -
—MONTROSE- Qlf?fzwﬂl‘*f CO 81483~ ‘8/‘1’5..1.._ FEBBsZﬂﬂU
DAA ! Form 8BRBumREERRNS)

SUBMISSION PROCESSING, 0Gnes!




Form 990-PF

Return of Private Foundation

or Section 4947(a)(1) Nonexempt Charitable Trust

Department of the Treasury
Internal Revenue Service

Treated as a Private Foundation

Note: The organization may be able to use a copy of this return to satisfy state reporting requirements.

OMB No. 1545-0052

2004

For calendar year 2004, or tax year beginning

7/ 01/ 04

6/ 30/ 05

, and endin

G Check all that apply: |_| Initial return

|_| Final return

Amended return

|_| Address change

|_| Name change

Use the IRS Name of organization A Brrgalogai:ii-gtiﬁggon number
Otlzlr)vili.se, Praise Hm Mnistri es, Inc. B Telephone number (see page 10 of the instructions)
print Number and street (or P.O. box number if mail is not delivered to street address) Room/suite 970- 626' 5243
or type. . . C If exemption application is pending, check here > H
- 120 Redcliff Drive D 1. Foreign organizations, check here | 4
ilesetzrizteizlr?sc. Cit)_/ or town, state, and ZIP code 2. Foreign organizations meeting the
R dQV\a\/ CO 81432 85% test, check here and attach computation P> |:|
H Check type of organization: @ Section 501(c)(3) exempt private foundation E If private foundation status was terminated
Section 4947(a)(1) nonexempt charitable trust Other taxable private foundation under section 507(b)(1)(A), check here | 4 |:|
| Fair market value of all assets at end J Accounting method: |:| Cash @ Accrual If the foundation is in a 60-month termination

of year (from Part Il, col. (c), |:| Other (specify) . under section 507(b)(1)(B), check here = > |:|

line 16) P $ 1, 264, 155 (Part I, column (d) must be on cash basis.)

Part | Analysis of Revenue and Expenses (the (@) Revenue and (d) Disbursements
total of amounts in columns (b), (c), & (d) may not necessaril engzziz per ®) N(ier':cig\r;estment © '?:(i:l;?;id net forpzf:;gibsle
equal the amounts in column (a) (see page 11 of the instr.).) (cash basis only)

1 Contributions, gifts, grants, etc., received (attach schedule) 848, 831
2 Check P> |:| if the foundation is not required to attach Sch. B

3 Interest on savings and temporary cash investments

4  Dividends and interest from securites

5a Gross rents .......................................

R b (Net rental income or (loss) )

€ 6a Net gain/(loss) from sale of assets noton In. 10

\e/ b  Gross sales price for all assets on line 6a

n 7 Capital gain net income (from Part IV, line2) 0

Y| 8 Netshortterm capital gain 0

¢ 9 Income mOdIflcatlonS .............................

10a Gross sales less returns and allowances 1, 555

b Less: Cost of goods sold 1, 656

¢ Gross profit or (loss) (attach schedule) Stm . 1 -101 -101
11 Other income (attach schedule) = Stm B 2 ) 6, 941 6, 941
12 Total. Add lines 1 through 11 .. . ... ... .............. 855, 671 6, 840

Al13 Compensation of officers, directors, trustees, etc.

% 14 Other employee salaries and wages 194, 281 464 110, 367

i [15 Pension plans, employee benefits 17,775 46 10, 353

N|16a Legal fees (attach schedule) See St 3 7,268 995

o IS b Accounting fees (attach schedule) Stm - 4 21, 352

2 t ¢ Other professional fees (att. schedule) Stm N 5 4,092

07 terest 83

? ? 18 Taxes (att. schedule) (see pg. 14 of the instr.) St m . 6 514 344
i i [19 Depreciation (att. schedule) & depletion Stm N 7 48, 405 64

n V|20 Oceupancy ... 47, 229 80 24, 537
9 €2 Travel, conferences, and meetings 24, 357 991 12, 332
a E|22  Printing and publications

3 ; 23  Other exps. (att.sch) Stm B 8 ) 203, 658 7, 954 164, 232

e |24  Total operating and administrative expenses.

n Add lines 13 through23 569, 014 9, 599 323, 160

S |25 Contributions, gifts, grants pad 950 350

g 26  Total expenses and disbursements. Add lines 24 and 25 . 569, 964 9, 599 323, 510

27  Subtract line 26 from line 12:
a Excess of revenue over expenses and disbursements 285, 707
b Net investment income (if negative, enter -0-) 0
¢ Adjusted net income (if negative, enter -0-) ......... 0

For Privacy Act and Paperwork Reduction Act Notice, see the instructions.

DAA

Form 990-PF (2004)



Form 990-PF (2004) Praise Hm Mnistries, |nc. 03-0410199 Page 2
Part Il Balance Sheets ALl meuns iy (essipion sy (—PeAmnd Les o End o
1 Cash-non-interestbearing . L
2 Savings and temporary cash investments 37, 482 4, 867 4, 867
3 Accounts receivabe® 197
Less: allowance for doubtful accounts » 197 197
4 Pledges receivable ®
Less: allowance for doubtful accounts »
5 Grants I’eCEIvab|e ........................................................
6  Receivables due from officers, directors, trustees, and other
disqualified persons (attach schedule) (see page 15 of the
ISUUCHIONS)
Al 7  Other notes and loans receivable®
S Less: allowance for doubtful accounts »
2| & ivenoresforsaeorwse 1, 000
t 9  Prepaid expenses and deferred charges 3, 626 3, 959 3, 959
S| 10a Investments-U.S. and state government obligations (attach schedule)
b Investments-corporate stock (attach schedule) See ) St m B 9 ) 257, 207 566, 600 62, 201
¢ Investments-corporate bonds (attach schedule)
11  Investments-land, buildings, and equipment: basi»
Less: accumulated depreciaon »
12 Investments-mortgage loans
13  Investments-other (attach schedule) =
14  Land, buildings, and equipment: basis » 1, 221, 554
Less: accumulated depreciation » Stmt 10 90, 557 1,181,867| 1,130,997 1, 144, 241
15  Other assets (describe » See Statenment 11 ) 48, 690 48, 690
16 Total assets (to be completed by all filers-see page 16 of
the instructions. Also, seepage 1, item ) . ... ... .. .. .. .0 ' \'iiiiii. .. 1, 481, 182 l, 755, 310 1, 264’ 155
L| 17  Accounts payable and accrued expenses 11, 980 6, 382
a| 18 Grantspayable | ...
b 19 Deferred TOVeNUE
i| 20 Loans from officers, directors, trustees, and other disqualified persons
: 21  Mortgages and other notes payable (att. schedule)
t| 22 Other liabilities (describe » See Statenent 12 ) 9,573 3, 592
1
s| 23 Total liabilities (add lines 17 through 22) .......eeesveeverseeeeieiieeees) 21, 553 9,974
N Organizations that follow SFAS 117, check here P |X|
f and complete lines 24 through 26 and lines 30 and 31.
Al 24 Unmestricted 1,459,629| 1,745, 336
S| 25 Temporariy restricted ...
t| 26 Permanenty restricted
S Organizations that do not follow SFAS 117, check here P |:|
? and complete lines 27 through 31.
F| 27  Capital stock, trust principal, or current funds
5 28  Paid-in or capital surplus, or land, bldg., and equipment fund
B 29  Retained earnings, accumulated income, endowment, or other funds
la 30 Total net assets or fund balances (see page 17 of the
a instructions) 1,459,629| 1,745, 336
2 31 Total liabilities and net assets/fund balances (see page 17 of
s theinstructions) . . ... ... . ... . . . 1,481,182 1, 755, 310
Part 111 Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year-Part Il, column (a), line 30 (must agree with
end-of-year figure reported on prior year's return) 1 1, 459, 629
2 Enter amount from Part 1, line 27a 2 285, 707
3 Other increases not included in fine 2 (temize) > 3
4 Addlines1,2,and3 4 | 1,745, 336
5 Decreases not included in fine 2 (temize) B 5
6 Total net assets or fund balances at end of year (line 4 minus line 5)-Part Il, column (b), line 30 ......................... 6 1, 745, 336

DAA

Form 990-PF (2004)



Form 990-PF (2004) Praise Hm Mnistries, Inc. 03- 0410199 Page 3
Part IV Capital Gains and Losses for Tax on Investment Income
(a)2 sITtigt and describe the kind(s) of propert)& sold (e.g., real estate, (b) How acquired (c) Date acquired (d) Date sold
-story brick warehouse; or common stock, 200 shs. MLC Co.) P-Purchase (mo., day, yr.) (mo., day, yr.)
D-Donation
la [\V A
b
C
d
e
. (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(e) Gross sales price (or allowable) plus expense of sale (e) plus (f) minus (@)
a
b
C
d
e

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69

i) Adjusted basis
(i) F.M.V.as of 12/31/69 0 as ofJ12/31/69

(k) Excess of col. (i)
over col. (j), if any

() Gains (Col. (h) gain minus
col. (k), but not less than -0-) or
Losses (from col. (h))

o | |0 |T |

2 Capital gain net income or (net capital loss) {

3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part I, line 8, column (c) (see pages 13 and 17 of the instructions). :')

If (loss), enter -0- in Part |, line 8

If gain, also enter in Part |, line 7
If (loss), enter -0- in Part |, line 7

3

Part V Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income

(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)

If section 4940(d)(2) applies, leave this part blank.

Was the organization liable for the section 4942 tax on the distributable amount of any year in the base period?|:| Yes |XI No
If "Yes," the organization does not qualify under section 4940(e). Do not complete this part.

1 Enter the appropriate amount in each column for each year; see page 18 of the instructions before making any entries.

(a) (b) (©) )
Calendar y%%?e(cﬁ'e{é\?(dy%%erugeginning in) Adjusted qualifying distributions Net value of noncharitable-use assets (col. %)Stglt\’}lggg brgt::%l. ©)
2003 227,610 237, 855 0. 956928
2002 73, 626 123, 115 0. 598026
2001
2000
1999
2 Total of ine 1, column (d) 2 1. 554954
3 Average distribution ratio for the 5-year base period-divide the total on line 2 by 5, or by
the number of years the foundation has been in existence if less than5years 3 0.777477
4 Enter the net value of noncharitable-use assets for 2004 from Part X, lines 4 334, 300
5 Multiply line 4 by ine 3 5 259, 911
6 Enter 1% of net investment income (1% of Part |, line 270) 6
7 Addlines5and 6 7 259, 911
8 Enter qualifying distributions from Part XIl, fine 4 8 323, 510

If line 8 is equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate. See the

Part VI instructions on page 18.

DAA

Form 990-PF (2004)



Form 990-PF (2004) Praise Hm Mnistries, Inc. 03- 0410199 Page 4

Part VI Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948-see page 18 of the instructions)
la Exempt operating foundations described in section 4940(d)(2), check herd> |:| and enter "N/A" on line 1.
Date of ruling letter. (attach copy of ruling letter if necessary-see instructions)
b Domestic organizations that meet the section 4940(e) requirements in Part V, check 1
here P |XI and enter 1% of Part |, line 27b
C  All other domestic organizations enter 2% of line 27b. Exempt foreign organizations enter 4% of Part I, line 12, col. (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 2 0
3 Add Ilnes 1 and 2 ............................................................................................ 3
4 Subtitle A (income) tax (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-) 4 0
5 Tax based on investment income. Subtract line 4 from line 3. If zero or less, enter-0- 5 0
6  Credits/Payments:
a 2004 estimated tax payments and 2003 overpayment credited to 2004 6a
b Exempt foreign organizations-tax withheld at source 6b
¢ Tax paid with application for extension of time to file (Form8868) 6¢
d Backup withholding erroneously withheld 6d
7 Total credits and payments. Add lines 6a through 6d 7
8  Enter any penalty for underpayment of estimated tax. Check here if Form 2220 is attached 8
9  Tax due. If the total of lines 5 and 8 is more than line 7, enter amount owed > 9
10  Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amount overpaid > | 10
11 Enter the amount of line 10 to be: Credited to 2005 estimated tax P> Refunded P | 11
Part VII-A Statements Regarding Activities
la During the tax year, did the organization attempt to influence any national, state, or local legislation or did Yes | No
it participate or intervene in any political campaign? la
b Did it spend more than $100 during the year (either directly or indirectly) for political purposes (see page
19 of the instructions for definition)? 1b
If the answer is "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any materials
published or distributed by the organization in connection with the activities.
¢ Did the organization file Form 1120-POL for this year? ic X
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed during the year:
(1) On the organization. » $ (2) On organization managers. P $

e Enter the reimbursement (if any) paid by the organization during the year for political expenditure tax imposed
on organization managers. > $
2 Has the organization engaged in any activities that have not previously been reported to the IRS? 2 X

If "Yes," attach a detailed description of the activities.
3 Has the organization made any changes, not previously reported to the IRS, in its governing instrument, articles

of incorporation, or bylaws, or other similar instruments? If "Yes," attach a conformed copy of the changes 3 X
4a Did the organization have unrelated business gross income of $1,000 or more during the year? 4a X
b If"Yes," has it filed a tax return on Form 990-T for this year? ] I\VA 4b
5 Was there a liquidation, termination, dissolution, or substantial contraction during the year? 5
If "Yes," attach the statement required by General Instruction T.
6  Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions
that conflict with the state law remain in the governing instrument?> 6 | X
7 Did the organization have at least $5,000 in assets at any time during the year? If "Yes," complete Part Il, col. (c), and Part Xv. 7 X
8a Enter the states to which the foundation reports or with which it is registered (see page 19 of the
nswuctons) » QO
b If the answer is "Yes" to line 7, has the organization furnished a copy of Form 990-PF to the Attorney
General (or designate) of each state as required by General Instruction G? If "No," att. explanaton gb | X
9 Is the organization claiming status as a private operating foundation within the meaning of section 4942(j)(3)
or 4942(j)(5) for calendar year 2004 or the taxable year beginning in 2004 (see instructions for Part XIV on
page 25)? If "Yes," complete Part XIV 9| X
10 Did any persons become substantial contributors during the tax year? If "Yes," attach a schedule listing their names & addresses. 10 X
11 Did the organization comply with the public inspection requirements for its annual returns and exemption application? 11| X
Web site address B VWL Prai sehi mministries.org
12 Thebooksareincare o> M ddl eton Accounting & Co Telephone no. » 970-626-3850
located at > RIdgway, CO A S 81432 .
13 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 -Check here > D

Form 990-PF (2004)
DAA



Form 990-PF (2004) Praise Hm Mnistries, Inc. 03- 0410199

Page 5

Part VII-B Statements Regarding Activities for Which Form 4720 May Be Required

la

3a

4a

5a

6a

File Form 4720 if any item is checked in the "Yes" column, unless an exception applies.
During the year did the organization (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? |:| Yes

(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? Yes

(3) Furnish goods, services, or facilities to (or accept them from) a disqualified person? Yes

(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes

(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? |:| Yes

(6) Agree to pay money or property to a government official? (Exception. Check "No"
if the organization agreed to make a grant to or to employ the official for a period
after termination of government service, if terminating within 90 days.) |:| Yes

If any answer is "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptions described in Regulations
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 20 of the instructions)?

Organizations relying on a current notice regarding disaster assistance check here >
Did the organization engage in a prior year in any of the acts described in 1a, other than excepted acts,

that were not corrected before the first day of the tax year beginning in 2004?

Taxes on failure to distribute income (section 4942) (does not apply for years the organization was a private

operating foundation defined in section 4942(j)(3) or 4942(j)(5)):

At the end of tax year 2004, did the organization have any undistributed income (lines 6d

and 6e, Part XIlI) for tax year(s) beginning before 2004? |:| Yes

If "Yes," list the years P> 20 , 20 , 20 , 20

(relating to incorrect valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2)

to all years listed, answer "No" and attach statement-see page 20 of the instructions.)

If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.

»20 .20 20 20

Did the organization hold more than a 2% direct or indirect interest in any business

enterprise at any time during the year? |XI Yes
If "Yes," did it have excess business holdings in 2004 as a result of (1) any purchase by the organization

or disqualified persons after May 26, 1969; (2) the lapse of the 5-year period (or longer period approved

by the Commissioner under section 4943(c)(7)) to dispose of holdings acquired by gift or bequest; or (3)

the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C, Form 4720, to determine

if the organization had excess business holdings in 2004.)

Did the organization make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable
purpose that had not been removed from jeopardy before the first day of the tax year beginning in 2004?
During the year did the organization pay or incur any amount to:
(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))? |:| Yes
(2) Influence the outcome of any specific public election (see section 4955); or to carry

on, directly or indirectly, any voter registration drive? H Yes
(3) Provide a grant to an individual for travel, study, or other similar purposes? Yes
(4) Provide a grant to an organization other than a charitable, etc., organization described

in section 509(a)(1), (2), or (3), or section 4940()@? ... [] ves
(5) Provide for any purpose other than religious, charitable, scientific, literary, or

educational purposes, or for the prevention of cruelty to children or animals? |:| Yes
If any answer is "Yes" to 5a(1)-(5), did any of the transactions fail to qualify under the exceptions described in
Regulations section 53.4945 or in a current notice regarding disaster assistance (see page 20 of the instructions)?
Organizations relying on a current notice regarding disaster assistance check here >
If the answer is "Yes" to question 5a(4), does the organization claim exemption from the
tax because it maintained expenditure responsibility for the grant?> |\V A |:| Yes
If "Yes," attach the statement required by Regulations section 53.4945-5(d).
Did the organization, during the year, receive any funds, directly or indirectly, to pay

premiums on a personal benefit contract? |:| Yes

If you answered "Yes" to 6b, also file Form 8870.

Yes

No

1b

I\VA 1c

N A |20

No
No

X
X No
X

3b

4a

XX

4b

N A |sb

6b

X

DAA

Form 990-PF (2004)



Form 990-PF (2004 Praise H m Mni stri es,

I ncC.

03-0410199

Page 6

Part VIl and Contractors

Information About Officers, Directors, Trustees, Foundation Managers, Highly Paid Employees,

1 List all officers, directors, trustees, foundation managers and their compensation (see page 20 of the instructions).

itle, and average c) Compensation d) Contrib. to.
(&) Name and address (b:ie{‘l;rg;gg Pc?i\évselﬁcl)(ng ((|¥ ﬂgt _%gld, e:ner pel(%i%lf%zdi gzezgﬁfel% (ec))tP'II:_e)f’pq‘:',le|r|.|C)SV3z’:l%((:3((:;;;'.]mY
Victoria Hearst D rector
120 Redcliff Dr R dgway CO 81432 24 0 0 0
~Roma Bovard Director
55810 H ckory Rd d athe CO 81425 .5 1,772 0 0
John Payton . . .. o Director
4748 Pearson Dr Wodbridge VA 22193| .5 0 0 0

2 Compensation of five highest-paid employees (other than those included on line 1-see page 21 of the instructions).

If none, enter "NONE."

(@) Name and address of each employee paid more than $50,000

(b) Title and average
hours per week
devoted to position

(c) Compensation

(d) Contributions to
employee benefit
plans and deferred
compensation

(e) Expense account,
other allowances

Total number of other employees paid over $50,000

3 Five highest-paid independent contractors for professional services-(see page 21 of the instructions). If none, enter

"NONE."

(&) Name and address of each person paid more than $50,000

(b) Type of service

(c) Compensation

Total_number of others receiving over $50,000 for professional SeIVICES . . . . . . . ..ottt > |
Part IX-A Summary of Direct Charitable Activities
List the foundation's four largest direct charitable activities during the tax year. Include relevant statistical information such as the number
of organizations and other beneficiaries served, conferences convened, research papers produced, etc. Expenses
1See Statement 13
.......................................................................................................................... 297,218
2 . See Statement 14
'''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''' 32, 480
s..See Statement 15
...... 28, 638
4 Director Victoria Hearst hosts a weekly radio . .
~..program each sunday norning dedicated to education
on Christian topics and principl es. 6, 240

DAA

Form 990-PF (2004)



Form 990-PF (2004) Praise Hm Mnistries, Inc. 03- 0410199 Page 7
Part IX-B Summary of Program-Related Investments (see page 22 of the instructions)
Describe the two largest program-related investments made by the foundation during the tax year on lines 1 and 2. Amount
C NA T
2 ....................................................................................................................
All other program-related investments. See page 22 of the instructions.
3 ....................................................................................................................
Total. Add lines 1througn @ ... .o oot >
Part X Minimum Investment Return (All domestic foundations must complete this part. Foreign foundations,
see page 22 of the instructions.)
1  Fair market value of assets not used (or held for use) directly in carrying out charitable, etc.,
purposes:
a Average monthly fair market value of securities la 0
b Average of monthly cash balances =~ 1b 13, 231
¢ Fair market value of all other assets (see page 22 of the instructions) 1c 326, 160
d Total (add lines 1a,b,andc) 1d 339, 391
e Reduction claimed for blockage or other factors reported on lines 1a and
Le (attach defailed explanation) | te | 0
2 Acquisition indebtedness applicable to line 1 assets 2 0
3 Subtactline 2fromline 1d 3 339, 391
4  Cash deemed held for charitable activities. Enter 1 1/2% of line 3 (for greater amount, see page 23
of the instructions) 4 5, 091
5 Net value of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V, line4 5 334, 300
6 Minimum investment return. Enter 5% of liNe 5 . .. . .. . . . ..., 6 16, 715
Part X| Distribu_table Amount (see page 23 Qf the instructions) (Section 4942(j)(3) and (j)(5) private operating
foundations and certain foreign organizations check herep I)_(I and do not complete this part.)
1 Minimum investment return from Part X, line 6 ... ... . 1
2a Tax on investment income for 2004 from Part VI, lines 2a
b Income tax for 2004. (This does not include the tax from Partvi,) 2b
c Addlines2aand 2b 2c
3 Distributable amount before adjustments. Subtract line 2c from line 1 . 3
4 Recoveries of amounts treated as qualifying distrioutons 4
5 Add Ilnes 3 and 4 ............................................................................................ 5
6  Deduction from distributable amount (see page 23 of the instructons) 6
7  Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part XIII,
= PP 7
Part XII Qualifying Distributions (see page 23 of the instructions)
1  Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:
a Expenses, contributions, gifts, etc.-total from Part I, column (d), ine26 la 323, 510
b Program-related investments-total from Part IX-B 1b
2 Amounts paid to acquire assets used (or held for use) directly in carrying out charitable, etc.,
U 0SS 2
3 Amounts set aside for specific charitable projects that satisfy the:
a Suitability test (prior IRS approval required) 3a
b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V, line 8, and Part XIll, line4 4 323, 510
5  Organizations that qualify under section 4940(e) for the reduced rate of tax on net investment
income. Enter 1% of Part I, line 27b (see page 24 of the instructions) 5 0
6  Adjusted qualifying distributions. Subtract line 5 from line 4 6 323, 510

Note: The amount on line 6 will be used in Part V, column (b), in subsequent years when calculating whether the foundation

qualifies for the section 4940(e) reduction of tax in those years.

DAA

Form 990-PF (2004)



Form 990-PF (2004) Praise Hm Mnistries, Inc. 03-0410199 Page 8
Part Xilll Undistributed Income (see page 24 of the instructions) N/A
@ (b) (c) (d)
1  Distributable amount for 2004 from Part XI, Corpus Years prior to 2003 2003 2004

line 7

2 Undistributed income, if any, as of the end of 2003:
a Enter amount for 2003 only

Total for prior years: 20 ,20 , 20

3 Excess distributions carryover, if any, to 2004:

From 1999

o

From 2000

From 2001

From 2002

From 2003

-~ ®O QO O T 9

4 Qualifying distributions for 2004 from Part

Xl, line 4: P $

a Applied to 2003, but not more than line 2a

b Applied to undistributed income of prior years
(Election required-see page 24 of the instructions)

¢ Treated as distributions out of corpus (Election
required-see page 24 of the instructions)

d Applied to 2004 distributable amount

(If an amount appears in column (d), the
same amount must be shown in column (a).)
6  Enter the net total of each column as
indicated below:
a Corpus. Add lines 3f, 4c, and 4e. Subtract line 5
b Prior years' undistributed income. Subtract
line 4b from line 2b

¢ Enter the amount of prior years' undistributed
income for which a notice of deficiency has
been issued, or on which the section 4942(a)
tax has been previously assessed

d Subtract line 6¢ from line 6b. Taxable
amount-see page 25 of the instructions

e Undistributed income for 2003. Subtract line
4a from line 2a. Taxable amount-see page
25 of the instructions

f Undistributed income for 2004. Subtract
lines 4d and 5 from line 1. This amount must
be distributed in 2005

7  Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(E) or 4942(g)(3) (see page
25 of the instructions)

8  Excess distributions carryover from 1999 not
applied on line 5 or line 7 (see page 25 of
the instructions)

9  Excess distributions carryover to 2005.
Subtract lines 7 and 8 from line 6a

10  Analysis of line 9:
Excess from 2000

Excess from 2001

Excess from 2002

Excess from 2003

™ QO O T 9

Excess from 2004

DAA

Form 990-PF (2004)



Form 990-PF (2004) Praise Hm Mnistries, Inc. 03- 0410199

Page 9

Part XIV Private Operating Foundations (see page 25 of the instructions and Part VII-A, question 9)

la

2a

If the foundation has received a ruling or determination letter that it is a private operating
foundation, and the ruling is effective for 2004, enter the date of the ruling > 5/ 28/ 03

Check box to indicate whether the organization is a private operating foundation described in section |>_(| 4942(j)(3) or |_| 4942()(5)

Enter the lesser of the adjusted net Tax year Prior 3 years © Total

income from Part | or the minimum (a) 2004 (b) 2003 (c) 2002 (d) 2001

investment return from Part X for each
year listed 0

Qualifying distributions from Part XII,

line 4 for each year listed 323, 510 227, 610 73, 626 624, 746

Amounts included in line 2c not used directly
for active conduct of exempt activities

Qualifying distributions made directly
for active conduct of exempt activities

Subtract line 2d from line 2c 323, 510 227, 610 73, 626 624, 746

Complete 3a, b, or c for the
alternative test relied upon:
"Assets" alternative test-enter:

(1) Value of all assets 1, 272, 322 352, 060 243, 864 1, 868,

246

(2) Value of assets qualifying under

section 4942()(3)(B)() 875, 821 114, 204 120, 831 1, 110,

856

"Endowment" alternative test-enter 2/3
of minimum investment return shown in
Part X, line 6 for each year listed

"Support" alternative test-enter:

(1) Total support other than gross
investment income (interest,
dividends, rents, payments
on securities loans (section

512(a)(5)), or royalties) N A

(2) Support from general public
and 5 or more exempt
organizations as provided in

section 4942()3)B)ii) N A

(3) Largest amount of support from
an exempt organization N A

(4) Gross investment income I\V A

Part XV Supplementary Information (Complete this part only if the organization had $5,000 or more in

assets at any time during the year-see page 26 of the instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation
before the close of any tax year (but only if they have contributed more than $5,000). (See section 507(d)(2).)
Victoria Hearst 816036
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the
ownership of a partnership or other entity) of which the foundation has a 10% or greater interest.
N A
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here P |:| if the organization only makes contributions to preselected charitable organizations and does not accept
unsolicited requests for funds. If the organization makes gifts, grants, etc. (see page 26 of the instructions) to individuals or
organizations under other conditions, complete items 2a, b, ¢, and d.
a The name, address, and telephone number of the person to whom applications should be addressed:
N A
b The form in which applications should be submitted and information and materials they should include:
N A
¢ Any submission deadlines:
N A
d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:
N A
DAA Form 990-PF (2004)



Form 990-PF (200a) Praise Hm Mnistries, Inc. 03-0410199 Page 10
Part XV Supplementary Information (continued)
3 Grants and Contributions Paid During the Year or Approved for Future Payment
Redpient ot e Eed|umdgre| s
Name and address (home or business) or substantial contributor
a Paid during the year
FORS PTA None 501(c) (3)
1115 W dinton See Attached Stnt 1Y 100
R dgway CO 81432
R dgway Area Chanber of C | None 501(c) (6)
150 Racecourse Road See Attached Stnmt 1Y 250
R dgway CO 81432
Tl > 3a 350
b Approved for future payment
Good News Jail & Prison M | None 501(c) (3)
PO Box 9760 See Attached Stnmt 1f 600
R chnond VA 23228
L » 3b 600

DAA

Form 990-PF (2004)



Form 990-PF (2004) Praise Hm Mnistries,

I ncC.

03- 0410199

Page 11

Part XVI-A Analysis of Income-Producing Activities

Enter gross amounts unless otherwise indicated.

1 Program service revenue:

See Statenent 16

Unrelated business income

Excluded by sec. 512, 513, or 514

a
Buéin)ess
code

Amount

C
Excfu%ion
code

d
Amount

(e)
Related or exempt
function income
(See page 26 of

the instructions.)

195

6, 746

- O QO O T o

g Fees and contracts from government agencies

o b w N
)
<.
o
@
>
o
w
)
>
a
5
=
@
°
@
19
@
=
o
3
w
@
(o]
c
=.
=t
9]
»

© 00 N o

11 Other revenue: a

-2, 815

-101

b

c

d

e

12 Subtotal. Add columns (b), (d), and (e)

13 Total. Add line 12, columns (b), (d), and (e)

3, 830

(See worksheet in line 13 instructions on page 26 to verify calculations.)

4,025

Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No.

Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to

v the accomplishment of the organization's exempt purposes (other than by providing funds for such purposes). (See

page 27 of the instructions.)

la Christian based events and activites:

la The Christian based events and activities provide

la t he nedi um where individuals can cone together

la experi ence Christian teaching,

prai se and worship,

la counseling, and fell owship,

the ultinate goa

la which Is to I ntroduce, support

and nature

i ndi vi dual s

la in their Christian faith.

DAA

Form 990-PF (2004)



Form 990-PF (2004) Praise Hm Mnistries, Inc. 03- 0410199 Page 12
Part XVII Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described in section Yes | No
501(c) of the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?

a Transfers from the reporting organization to a noncharitable exempt organization of:
(D) CaSN 1a(1) X
(2) OMer aSSets 1a(2) X

b Other transactions:
(1) Sales of assets to a noncharitable exempt organization 1b(1) X
(2) Purchases of assets from a noncharitable exempt organizaton b2 X
(3) Rental of facilities, equipment, or other assets ... () X
(4) Reimbursement arangements 1b(4) X
(5) Loans or 10an QUarantees .. () X
(6) Performance of services or membership or fundraising solicitations 1b(6) X

¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees 1c X

d If the answer to any of the above is "Yes," complete the following schedule. Column (b) should always show the fair market
value of the goods, other assets, or services given by the reporting organization. If the organization received less than fair
market value in any transaction or sharing arrangement, show in column (d) the value of the goods, other assets, or services
received.

l\;11) Line no. (b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arrangements
A

2a Is the organization directly or indirectly affiliated with, or related to, one or more tax-exempt organizations

described in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277

b If "Yes," complete the following schedule.

(a) Name of organization (b) Type of organization (c) Description of relationship

N A

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
S belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer or fiduciary) is based on all information of which preparer has any knowledge.
i } }
g Signature of officer or trustee Date Title
n P U Date Preparer's SSN or PTIN
r s Check if (See Signature on page 28
e
H Z p e Preparer's } self-employed | 4 |:| of the instructions.)
€ |; a O | signature 5/ 15/ 06
r d ; n Firm's name (or yours if M D[].I:_rC]\I & Rl CHARDS, LLC
e r l self-employed), address, } 1100 EAST NA' N STREI:_I', SU' TE C EIN P 84' 1521284
s ¥ | and 1P code MONTROSE, CO 81401 Rhone  970- 626- 3850

DAA

Form 990-PF (2004)



iﬁ:‘fg:gegiﬂ Schedule of Contributors

or 990-PF) Supplementary Information for 2004

Department of the Treasury line 1 of Form 990, 990-EZ, and 990-PF (see instructions)
Internal Revenue Service

OMB No. 1545-0047

Name of organization Employer identification number

Praise Hm Mnistries, |nc. 03-0410199

Organization type (check one):

Filers of: Section:

Form 990 or 990-EZ |:| 501(c)( ) (enter number) organization
|:| 4947(a)(1) nonexempt charitable trust not treated as a private foundation
|:| 527 political organization

Form 990-PF @ 501(c)(3) exempt private foundation
|:| 4947(a)(1) nonexempt charitable trust treated as a private foundation

|:| 501(c)(3) taxable private foundation

Check if your organization is covered by the General Rule or a Special Rule. (Note: Only a section 501(c)(7), (8), or (10)
organization can check boxes for both the General Rule and a Special Rule-see instructions.)

General Rule-

|X| For organizations filing Form 990, 990-EZ, or 990-PF that received, during the year, $5,000 or more (in money or
property) from any one contributor. (Complete Parts | and II.)

Special Rules-

|:| For a section 501(c)(3) organization filing Form 990, or Form 990-EZ, that met the 33 1/3% support test of the regulations
under sections 509(a)(1)/170(b)(1)(A)(vi) and received from any one contributor, during the year, a contribution of the
greater of $5,000 or 2% of the amount on line 1 of these forms. (Complete Parts | and Il.)

|:| For a section 501(c)(7), (8), or (10) organization filing Form 990, or Form 990-EZ, that received from any one contributor,
during the year, aggregate contributions or bequests of more than $1,000 for use exclusively for religious, charitable,
scientific, literary, or educational purposes, or the prevention of cruelty to children or animals. (Complete Parts |, Il, and
1)

|:| For a section 501(c)(7), (8), or (10) organization filing Form 990, or Form 990-EZ, that received from any one contributor,
during the year, some contributions for use exclusively for religious, charitable, etc., purposes, but these contributions did
not aggregate to more than $1,000. (If this box is checked, enter here the total contributions that were received during
the year for an exclusively religious, charitable, etc., purpose. Do not complete any of the Parts unless the General Rule
applies to this organization because it received nonexclusively religious, charitable, etc., contributions of $5,000 or more
during the year.) > 3

Caution: Organizations that are not covered by the General Rule and/or the Special Rules do not file Schedule B (Form 990,
990-EZ, or 990-PF), but they must check the box in the heading of their Form 990, Form 990-EZ, or on line 2 of their Form
990-PF, to certify that they do not meet the filing requirements of Schedule B (Form 990, 990-EZ, or 990-PF).

For Paperwork Reduction Act Notice, see the Instructions Schedule B (Form 990, 990-EZ, or 990-PF) (2004)
for Form 990, Form 990-EZ, and Form 990-PF.

DAA



Schedule B (Form 990, 990-EZ, or 990-PF) (2004)

Page 1 of 1 of Part |

Name of organization

Employer identification number

Praise Hm Mnistries, Inc. 03-0410199
Part | Contributors (See Specific Instructions.)
(@ (b) (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
_1 | Mctoria Hearst . .. .. Person
Avai | abl e Upon Request Payroll
.................................................................... $.......816,036 | nNoncash
.................................................................... (Complete Part Il if there is
a noncash contribution.)
(@) (b) (c) (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
_2 | Prayer Muntain in the CQeark Person
PO Box 40 Payroll
........................................................ $5,000 Noncash
BI’ anson 'VD 65615 IIIIIIIII (Complete Part Il if there is
a noncash contribution.)
(a) (b) (© (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
_3 | . Various under $5,000 . . . . . . Person
Payroll
.................................................................... $..........21,694 | nNoncash
.................................................................... (Complete Part Il if there is
a noncash contribution.)
() (b) (© (d)
No. Name, address, and ZIP + 4 Aggregate contributions Type of contribution
e Person
Payroll
$ Noncash

(Complete Part Il if there is
a noncash contribution.)

(@
No.

(b)

Name, address, and ZIP + 4

©

Aggregate contributions

(d)
Type of contribution
Person
Payroll
Noncash

(Complete Part Il if there is
a noncash contribution.)

(@
No.

(b)

Name, address, and ZIP + 4

©

Aggregate contributions

(d)
Type of contribution
Person
Payroll
Noncash

(Complete Part Il if there is
a noncash contribution.)

DAA

Schedule B (Form 990, 990-EZ, or 990-PF) (2004)



Fom 8824 Like-Kind Exchanges

(and section 1043 conflict-of-interest sales)

Department of the Treasury
Internal Revenue Service P Attach to your tax return.

OMB No. 1545-1190

2004

Attach t
SeaﬁewceenNo. 109

Name(s) shown on tax return

Identifying number

Praise Hm Mnistries, Inc. 03- 0410199
Part | Information on the Like-Kind Exchange
Note: If the property described on line 1 or line 2 is real or personal property located outside the United States, indicate the country.
1 Description of like-kind property given up Lost Verld Game . .. ..
2 Description of like-kind property received » Lost World Game Update
3 Date likekind property given up was originally acquired (month, day, year) 3 6/ 18/ 04
4  Date you actually transferred your property to other party (month, day, yeary 4 12/ 17/ 04
5 Date like-kind property you received was identified by written notice to another party (see
instructions for 45-day written notice requirement) (month, day, yeary 5 12/ 17/ 04
6  Date you actually received the like-kind property from other party (month, day, year) (see instructions) 6 12/ 17/ 04
7  Was the exchange of the property given up or received made with a related party, either directly or indirectly
(such as through an intermediary) (see instructions)? If "Yes," complete Part Il. If "No," go to Part llI |_| Yes |>_(| No
Part I Related Party Exchange Information
8 Name of related party Relationship to you Related party's identifying number
Address (no., street, and apt., room, or suite no., city or town, state, and ZIP code)
9  During this tax year (and before the date that is 2 years after the last transfer of property that was part of the
exchange), did the related party directly or indirectly (such as through an intermediary) sell or dispose of any
part of the like-kind property received from you in the exchange? |:| Yes |:| No
10 During this tax year (and before the date that is 2 years after the last transfer of property that was part of the
exchange), did you sell or dispose of any part of the like-kind property you received? |:| Yes |:| No
If both lines 9 and 10 are "No" and this is the year of the exchange, go to Part Ill. If both lines 9 and 10 are "No" and this is not the
year of the exchange, stop here. If either line 9 or line 10 is "Yes," complete Part lll and report on this year's tax return the deferred
gain or (loss) from line 24 unless one of the exceptions on line 11 applies.
11  If one of the exceptions below applies to the disposition, check the applicable box:
a The disposition was after the death of either of the related parties.
b The disposition was an involuntary conversion, and the threat of conversion occurred after the exchange.
c You can establish to the satisfaction of the IRS that neither the exchange nor the disposition had tax avoidance as its
principal purpose. If this box is checked, attach an explanation (see instructions).
Part lll Realized Gain or (Loss), Recognized Gain, and Basis of Like-Kind Property Received
Caution: If you transferred and received (a) more than one group of like-kind properties or (b) cash or other (not like-kind) property,
see Reporting of multi-asset exchanges in the instructions.
Note: Complete lines 12 through 14 only if you gave up property that was not like-kind. Otherwise, go to line 15.
12 Fair market value (FMV) of other property givenup 12
13  Adjusted basis of other property givenup 13
14  Gain or (loss) recognized on other property given up. Subtract line 13 from line 12. Report the
gain or (loss) in the same manner as if the exchange had beenasae 14
15 Cash received, FMV of other property received, plus net liabilities assumed by other party, reduced
(but not below zero) by any exchange expenses you incurred (see instructions) 15
16 FMV of like-kind property you received ... 16 4, 995
17 Addlines15and 16 17 4,995
18 Adjusted basis of like-kind property you gave up, net amounts paid to other party, plus any
exchange expenses not used on line 15 (see instructions) 18 4, 825
19 Realized gain or (loss). Subtract line 18 from line 17 19 170
20  Enter the smaller of line 15 or line 19, but not less than zero 20 0
21 Ordinary income under recapture rules. Enter here and on Form 4797, line 16 (see instructions) 21
22  Subtract line 21 from line 20. If zero or less, enter -0-. If more than zero, enter here and on Schedule
D or Form 4797, unless the installment method applies (see instructons) 22 0
23 Recognized gain. Add lines 21 and 22 23
24 Deferred gain or (loss). Subtract line 23 from line 19. If a related party exchange, see instructions 24 170
25 Basis of like-kind property received. Subtract line 15 from the sumoflines18and23 .. ... ....................... 25 4, 825

For Paperwork Reduction Act Notice, see page 4.

DAA

Form 8824 (2004)



Depreciation and Amortization

Form 4562

Department of the Treasury . .
Internal Revenue Service 4 See separate instructions. P Attach to your tax return.

(Including Information on Listed Property)

OMB No. 1545-0172

2004

Attachment
Seguence No. 67

Name(s) shown on return

Identifying number

Praise Hm Mnistries, |nc. 03-0410199

Business or activity to which this form relates

| ndi rect Depreciation

Part | Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part .
1 Maximum amount. See page 2 of the instructions for a higher limit for certain businesses 1 102, 000
2 Total cost of section 179 property placed in service (see page 3 of the instructons) 2
3 Threshold cost of section 179 property before reduction in limitaton 3 410, 000
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter-0- 4
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing separately, see page 3 of the instructions 5
(a) Description of property (b) Cost (business use only) (c) Elected cost
6
7  Listed property. Enter the amount from line29 | 7
8  Total elected cost of section 179 property. Add amounts in column (c), lines6and7 8
9 Tentative deduction. Enter the smaller of line 5 or ineg 9
10  Carryover of disallowed deduction from line 13 of your 2003 Form 4562 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 . . ... .. . . . . .. . .. . .. 12
13 Carryover of disallowed deduction to 2005. Add lines 9 and 10, less line 12 . . . . . .. » | 13 |
Note: Do not use Part Il or Part Ill below for listed property. Instead, use Part V.
Part Il Special Depreciation Allowance and Other Depreciation (Do not include listed property.)
14 Special depreciation allowance for qualified prop. (other than listed prop.) placed in service during the tax year (see pg. 3 of the instructions) 14
15  Property subject to section 168(f)(1) election (see page 4 of the instructions) 15
16 Other depreciation (including ACRS) (see page 4 of the inStructions) . ............ ... ..i.\iui ettt ... 16
Part Il MACRS Depreciation (Do not include listed property.) (See page 5 of the instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2004 17 | 37,530
18 If you are electing under section 168(i)(4) to group any assets placed in service during the tax year
into one or more general asset accounts, check here . ... .. . . . . ..., > |_|
Section B-Assets Placed in Service During 2004 Tax Year Using the General Depreciation System
o (b) Month and (c) Basis for depreciation  |(d) Recovery . n .
(a) Classification of property year placed in (business/investment use . (e) Convention (f) Method (g) Depreciation deduction
service only-see instructions) period
19a 3-year property
b 5-year property 5, 693 5.0 HY S/L 569
C _7-year property
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs. S/L
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs. MM SIL
i Nonresidential real 39 yrs. MM S/L
property MM SIL
Section C-Assets Placed in Service During 2004 Tax Year Using the Alternative Depreciation System
20a_ Class life SIL
b 12-year 12 yrs. S/L
c 40-year 40 yrs. MM S/L
Part IV Summary (see page 8 of the instructions)
21 Listed property. Enter amount from fine 28 ... 21 2, 200
22  Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21.
Enter here and on the appropriate lines of your return. Partnerships and S corporations-see instr. . .................. 22 40, 299
23  For assets shown above and placed in service during the current year,
enter the portion of the basis attributable to section 263A costs ... ... ... ...... ... . ... 23

For Paperwork Reduction Act Notice, see separate instructions.

DAA

Form 4562 (2004)



Praise Hm Mnistries, Inc. 03-0410199

Form 4562 (2004) Page 2
Part V Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and
property used for entertainment, recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only
24a, 24b, columns (a) through (cglof Section A, all of Section B, and Section C if applicable.

Section A-Depreciation and Other Information (Caution: See page 9 of the instructions for limits for passenger automobiles.)

24a Do you have evidence to support the business/investment use claimed? |>_<| Yes |_| No 24b If "Yes," is the evidence written? Yes m No
@ (b) 8 ) © f) @ (h) ()

Type of prop. Date placed in im',”:s'?r%zsm Cost or other Basis for depreciation | Recovery Method/ Depreciation Elected
(list vehicles service use basis (business/investment period Convention deduction section 179
first) percentage use only) cost

25  Special depreciation allowance for qualified listed property placed in service during the tax
year and used more than 50% in a qualified business use (see page 8 of the instructions) 25

26 Property used more than 50% in a qualified business use (see page 8 of the instructions):

1999 Hord Aerostar Van
1/ 30/ 03] 100. 004 11, 000 11, 000| 5.0/ S/ L-HY| 2,200

%
27  Property used 50% or less in a qualified business use (see page 8 of the instructions):

% S/L-
% S/L-
28  Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1~ 28 2, 200

29  Add amounts in column (i), line 26. Enter here and on line 7, page 1

Section B-Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person.
If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

30 Total business/investment miles driven (@) (b) (c) (d) (e) U)
during the year (do not include commuting Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6
miles-See page 2 of the instructions) 5, 800

31  Total commuting miles driven during the year

32 Total other personal (noncommuting) miles driven
33  Total miles driven during the year.

Add lines 30 through 32 5, 800

34  Was the vehicle available for personal Yes No Yes No Yes No Yes No Yes No Yes No
use during off-duty hours? X

35  Was the vehicle used primarily by a
more than 5% owner or related person? ... ........ X

36 Is another vehicle available for personal use? ...... X

Section C-Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are
not more than 5% owners or related persons (see page 10 of the instructions).

Yes No

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your employees? X
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?

See page 10 of the instructions for vehicles used by corporate officers, directors, or 1% or more owners X
39 Do you treat all use of vehicles by employees as personaluse? X
40 Do you provide more than five vehicles to your employees, obtain information from your employees about

the use of the vehicles, and retain the information received?> X
41 Do you meet the requirements concerning qualified automobile demonstration use? (See page 10 of the instructions.) X

Note: If your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered vehicles.

Part VI Amortization
(e)
(b) © () Amortization ®
. ‘(a) Date amortization Amortizable Code period or Amortization for
Description of costs begins amount section percentage this year

42 Amortization of costs that begins during your 2004 tax year (see page 11 of the instructions):
43 Amortization of costs that began before your 2004 tax year 43 0
44 Total. Add amounts in column (f). See page 12 of the instructions for where toreport . ... ... ... .. ... . ... ... ... ..... 44

DAA Form 4562 (2004)



ELECTI ON MADE UNDER SECTION 1. 168(i
Depreciation and Amortization

Form 4562

Department of the Treasury . .
Internal Revenue Service 4 See separate instructions. P Attach to your tax return.

(Including Information on Listed Property)

OMB No. 1545-0172

2004

Attachment
Seguence No. 67

Name(s) shown on return

Identifying number

Praise Hm Mnistries, |nc. 03-0410199

Business or activity to which this form relates

Yout h Cent er

Part | Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part .
1 Maximum amount. See page 2 of the instructions for a higher limit for certain businesses 1 102, 000
2 Total cost of section 179 property placed in service (see page 3 of the instructons) 2
3 Threshold cost of section 179 property before reduction in limitaton 3 410, 000
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter-0- 4
5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing separately, see page 3 of the instructions 5
(a) Description of property (b) Cost (business use only) (c) Elected cost
6
7  Listed property. Enter the amount from line29 | 7
8  Total elected cost of section 179 property. Add amounts in column (c), lines6and7 8
9 Tentative deduction. Enter the smaller of line 5 or ineg 9
10  Carryover of disallowed deduction from line 13 of your 2003 Form 4562 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 . . ... .. . . . . .. . .. . .. 12
13 Carryover of disallowed deduction to 2005. Add lines 9 and 10, less line 12 . . . . . .. » | 13 |
Note: Do not use Part Il or Part Ill below for listed property. Instead, use Part V.
Part Il Special Depreciation Allowance and Other Depreciation (Do not include listed property.)
14 Special depreciation allowance for qualified prop. (other than listed prop.) placed in service during the tax year (see pg. 3 of the instructions) 14
15  Property subject to section 168(f)(1) election (see page 4 of the instructions) 15
16 Other depreciation (including ACRS) (see page 4 of the inStructions) . ............ ... ..i.\iui ettt ... 16
Part Il MACRS Depreciation (Do not include listed property.) (See page 5 of the instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2004 17 | 6, 790
18 If you are electing under section 168(i)(4) to group any assets placed in service during the tax year
into one or more general asset accounts, check here . ... .. . . . . ..., > |_|
Section B-Assets Placed in Service During 2004 Tax Year Using the General Depreciation System
o (b) Month and (c) Basis for depreciation  |(d) Recovery . n .
(a) Classification of property year placed in (business/investment use . (e) Convention (f) Method (g) Depreciation deduction
service only-see instructions) period
19a 3-year property
b _ 5-year property 13,145] 5.0 HY S'L 1, 316
C _7-year property
d 10-year property
e 15-year property
f 20-year property
g 25-year property 25 yrs. S/L
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs. MM SIL
i Nonresidential real 39 yrs. MM S/L
property MM SIL
Section C-Assets Placed in Service During 2004 Tax Year Using the Alternative Depreciation System
20a_ Class life SIL
b 12-year 12 yrs. S/L
c 40-year 40 yrs. MM S/L
Part IV Summary (see page 8 of the instructions)
21 Listed property. Enter amount from line 28 21
22  Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21.
Enter here and on the appropriate lines of your return. Partnerships and S corporations-see instr. . .................. 22 8, 106
23  For assets shown above and placed in service during the current year,
enter the portion of the basis attributable to section 263A costs ... ... ... ...... ... . ... 23

For Paperwork Reduction Act Notice, see separate instructions.

DAA

Form 4562 (2004)

There are no anmounts for Page 2



Praise Hm Mnistries, Inc. 03-0410199

Form 4562 (2004) Page 2
Part V Listed Property (Include automobiles, certain other vehicles, cellular telephones, certain computers, and
property used for entertainment, recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only
24a, 24b, columns (a) through (cglof Section A, all of Section B, and Section C if applicable.

Section A-Depreciation and Other Information (Caution: See page 9 of the instructions for limits for passenger automobiles.)

24a Do you have evidence to support the business/investment use claimed? |_| Yes |_| No 24b If "Yes," is the evidence written? Yes |_| No
@ (b) 8 ) © f) @ (h) ()

Type of prop. Date placed in im',”:s'?r%zsm Cost or other Basis for depreciation | Recovery Method/ Depreciation Elected
(list vehicles service use basis (business/investment period Convention deduction section 179
first) percentage use only) cost

25  Special depreciation allowance for qualified listed property placed in service during the tax
year and used more than 50% in a qualified business use (see page 8 of the instructions) 25

26 Property used more than 50% in a qualified business use (see page 8 of the instructions):

%

%
27  Property used 50% or less in a qualified business use (see page 8 of the instructions):

% S/L-
% S/L-
28  Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1~ 28

29  Add amounts in column (i), line 26. Enter here and on line 7, page 1

Section B-Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person.
If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.

30 Total business/investment miles driven (@) (b) (c) (d) (e) U)
during the year (do not include commuting Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6
miles-See page 2 of the instructions)

31  Total commuting miles driven during the year

32 Total other personal (noncommuting) miles driven

33  Total miles driven during the year.

Add lines 30 through 32 . .. ... ...

34  Was the vehicle available for personal Yes No Yes No Yes No Yes No Yes No Yes No
use during off-duty hours?

35  Was the vehicle used primarily by a
more than 5% owner or related person?

36 Is another vehicle available for personal use? ......

Section C-Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are
not more than 5% owners or related persons (see page 10 of the instructions).

Yes No

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your employees?
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?

See page 10 of the instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as personaluse?
40 Do you provide more than five vehicles to your employees, obtain information from your employees about

the use of the vehicles, and retain the information received?>
41 Do you meet the requirements concerning qualified automobile demonstration use? (See page 10 of the instructions.)

Note: If your answer to 37, 38, 39, 40, or 41 is "Yes," do not complete Section B for the covered vehicles.

Part VI Amortization
(e)
(b) © () Amortization ®
. ‘(a) Date amortization Amortizable Code period or Amortization for
Description of costs begins amount section percentage this year

42 Amortization of costs that begins during your 2004 tax year (see page 11 of the instructions):
43 Amortization of costs that began before your 2004 tax year 43 0
44 Total. Add amounts in column (f). See page 12 of the instructions for where toreport . ... ... ... .. ... . ... ... ... ..... 44

DAA Form 4562 (2004)



03-0410199 Federal Statements

Statement 1 - Form 990-PF. Part I. Line 10c - Gross Sales less Cost of Goods Sold

Gross Gross

Description Sales COGS Profit
Mer chandi se Sal es $ 1, 555 $ 1, 656 $ -101
Tot al $ 1, 555 $ 1, 656 $ -101

Statement 2 - Form 990-PF. Part |, Line 11 - Other Income

Description
Revenue per Net Investment  Adjusted Net
Books Income Income
CMA Ral |y
$ 700 $ $ 700
Ni ght Vision 2k5 Concert
300 300
Katina's Concert
2, 640 2, 640
Yout h Center
1,031 1,031
Weddi ng Acconodati on
195 195
Conedy N ght
1, 640 1, 640
Yout h Band N ght
105 105
Facility Rental
330 330
Tot al $ 6,941 $ 0% 6, 941

Statement 3 - Form 990-PF. Part |, Line 16a - Legal Fees

Net Adjusted Charitable
Description Total Investment Net Purpose
Cowboy Up Concert $ 995 $ $ $ 995
I ndirect Legal Fees 6, 273
Tot al $ 7,268 $ 0 $ 0 $ 995

Statement 4 - Form 990-PF, Part |, Line 16b - Accounting Fees

Net Adjusted Charitable
Description Total Investment Net Purpose
Account i ng $ 21,308 $ $ $
Payrol | Processing 44
Tot al $ 21,352 $ 0 $ 0 $ 0

1-4




03-0410199 Federal Statements

Statement 5 - Form 990-PF, Part |, Line 16¢c - Other Professional Fees

Net Adjusted Charitable
Description Total Investment Net Purpose
Background Records Check $ 21 % $ $
Archi t ect 3, 220
Background | nvestigations 851
Tot al $ 4,092 $ 0 $ 0 $ 0

Statement 6 - Form 990-PF. Part |. Line 18 - Taxes

Net Adjusted Charitable
Description Total Investment Net Purpose
Li censes, Fees & Permits $ 170 $ $ $
Cowboy Up Concert 344 344
Tot al $ 514 $ 0 $ 0 $ 344

5-6




03-0410199

Federal Statements

Desc

Statement 7 - Form 990-PF, Part |, Line 16 - Depreciation

8 Foot Utinmate Gane
Done Hockey Gane

Lost Wrld Gane

Trophy Hunting Gane

Ms. Packnan/ Gal aga Game
Hydro Thunder Gane
Ripley's Believe it or

Basket bal I Hoop

5 Mcron 1.5 GH Hard Drive w 17"

1 HP Laser Jet
3 APC Snart

2 Mcron 1.5GH, 256M5 Ram 20G hd w 17"
1 Mcron 1.5GH, 256M5 Ram 20G HD w 17"

Deer Decoration

Comput er desk
Cdinbing Vll Video Gane
Skee Ball Video Ganes (3)
G Karts Video Gane

Awesone Toss 'em Video Gane

Not Game

1200SE Printer

UPS 620-620VA Battery Backup

Date Cost PY CY
Acquired Basis Depr Method Life Depr
2/24/04 $ 430 $ 32 MACRS SL Cass Life 5 % 86
2/ 24] 04 398 29 MACRS SL dass Life 5 80
6/ 18/ 04 1, 695 42 MACRS SL O ass Life 5 127
6/ 18/ 04 2,799 69 MACRS SL Cass Life 5 560
6/ 18/ 04 2,999 74 MACRS SL Cass Life 5 600
6/ 18/ 04 6, 390 159 MACRS SL Cass Life 5 1,278
6/ 18/ 04 3,795 94 MACRS SL dass Life 5 759
6/ 20/ 04 299 7 MACRS SL Cass Life 5 60
3/ 01/ 02 9, 040 4,143 MACRS SL O ass Life 5 1, 808
3/ 01/ 02 464 212 MACRS SL Cass Life 5 93
3/ 01/ 02 949 433 MACRS SL O ass Life 5 190
ré%l/ 02 3,313 1,518 MACRS SL Oass Life 5 663
rT?3n()1/ 02 1, 763 808 MACRS SL Cass Life 5 353
3/ 11/ 02 601 195 MACRS SL Jass Life 7 86
6/ 04/ 02 320 92 MACRS SL O ass Life 7 46

10/ 30/ 04 2,000 MACRS SL Cass Life 5 200
10/ 30/ 04 1, 350 MACRS SL Cass Life 5 135
10/ 30/ 04 800 MACRS SL Cass Life 5 80
10/ 30/ 04 200 MACRS SL O ass Life 5 20




03-0410199 Federal Statements

Statement 7 - Form 990-PF, Part |, Line 16 - Depreciation (continued)

Desc
Date Cost PY CY

Acquired Basis Depr Method Life Depr
Ch Basketball Video Gane

10/ 30/ 04 $ 225 $ MACRS SL dass Life 5 $ 23
Sega Title Fight Video Gane

10/ 30/ 04 750 MACRS SL Cass Life 5 75
Al pine Surfer Video Gane

12/ 17/ 04 2,995 MACRS SL dass Life 5 300
Lost Wrld Video Game

12/ 17/ 04 4,825 MACRS SL Class Life 5 483
Ti me & Docunent Recorder

3/ 01/ 02 308 101 MACRS SL Cass Life 7 44
42" Cabi net

3/ 01/ 02 643 210 MACRS SL Cass Life 7 92
Stage & Monitor Sound Equip

3/ 04/ 02 2,960 968 MACRS SL Cass Life 7 423
DJ Booth Sound Equi pnent

3/ 04/ 02 2,762 904 MACRS SL Cass Life 7 395
Front of House-Sound Equi pnent

3/ 04/ 02 18, 061 5,913 MACRS SL Cass Life 7 2,580
Desk

3/ 05/ 02 399 131 MACRS SL Cass Life 7 57
Desk

3/ 05/ 02 399 131 MACRS SL Cass Life 7 57
Desk

3/ 05/ 02 399 131 MACRS SL Cass Life 7 57
Avaya Digital Phone System

3/ 08/ 02 4, 390 2,013 MACRS SL Cass Life 5 878
Silk Arrangenent w Copper Pot

3/11/02 358 117 MACRS SL Cass Life 7 51
HP 1GH 60GHS Conput er

3/ 19/ 02 852 391 MACRS SL Cass Life 5 170
9" x 18 Storage Unit

4/ 08/ 02 1,472 465 MACRS SL dass Life 7 210
12" Stepl adder

4/ 19/ 02 267 85 MACRS SL O ass Life 7 38
FI oor Covering-Carpet & Rugs

4/ 19/ 02 3, 952 1,246 MACRS SL dass Life 7 565
Adi rondack Furniture-Lectern

4/ 22/ 02 419 131 MACRS SL Cass Life 7 60




03-0410199

Federal Statements

Statement 7 - Form 990-PF, Part |, Line 16 - Depreciation

(continued)

Desc
Date Cost PY CY

Acquired Basis Depr Method Life Depr
Box Lockers

4/ 22/ 02 $ 399 $ 126 MACRS SL Cass Life 7 57
FCH Light Controller (Light Board)

4/ 29/ 02 1, 000 315 MACRS SL Cass Life 7 143
Retractabl e 10" D agonal Video Screen

4/ 29/ 02 1, 000 315 MACRS SL Cass Life 7 143
Sony Dual Tape Recorder

4/ 30/ 02 268 85 MACRS SL dass Life 7 38
19" TV/VCR/ DVD conbo unit

5/ 14/ 02 430 130 MACRS SL Cass Life 7 62
Lights & Light Board

6/ 01/ 02 5,501 1,604 MACRS SL Cass Life 7 786
Cornerstone Desk including Center Drawer

6/ 01/ 02 320 92 MACRS SL O ass Life 7 46
HP521 N, XP1600 CPU & KDS Monitor

6/ 06/ 02 959 391 MACRS SL Cass Life 5 192
HP51I N, Cl, 3G CPU & Monitor

6/ 14/ 02 855 349 MACRS SL Cass Life 5 171
HP521 N, XP1600 CPU & Moni tor

6/ 14/ 02 1,015 414 MACRS SL dass Life 5 203
Chai r

6/ 15/ 02 308 90 MACRS SL dass Life 7 44
Bronze Anodi zed Wndow. Sound Boot h

6/ 20/ 02 1, 450 423 MACRS SL dass Life 7 207
Sound Equi pnent Cabi net

6/ 20/ 02 730 212 MACRS SL Cass Life 7 104
Proj ection System

6/ 24/ 02 11, 000 3,208 MACRS SL Cass Life 7 1,571
Desk with conputer return

6/ 24/ 02 1,283 375 MACRS SL Cass Life 7 183
Two drawer file cabinet

6/ 24/ 02 256 74 MACRS SL dass Life 7 37
Gt oman

6/ 24/ 02 462 136 MACRS SL Cass Life 7 66
Sof a

6/ 24/ 02 1,130 329 MACRS SL Cass Life 7 162
Loveseat

6/ 24/ 02 1,079 315 MACRS SL Cass Life 7 154




03-0410199

Federal Statements

Statement 7 - Form 990-PF, Part |, Line 16 - Depreciation

(continued)

Desc

Sound Equip 1 Lexicon MPX 200
Radi os & Headsets

Hoover Steam Vacuum

Desk w drawer

Col unbi ne Drapery

Audi torium Chairs (250)
Reclining Sofa

Recl i ner

Wng Chair

Security & fire alarm system
Canon PC 1060 Digital Copier
Brother Intellifax 2800

Si gnage- Pl ati num Si gn Conpany
1999 Ford Aerostar Van

Martin Yal e Fol di ng Machi ne

D nrer for Lighting System
Computer for Victoria

Radi o Phones

Conputer (Joan Potter)

Date Cost PY CY
Acquired Basis Depr Method Life Depr
7/11/02 $ 553 $ 152 MACRS SL Cass Life 7 79
8/ 02/ 02 784 215 MACRS SL Cass Life 7 112
1/21/03 299 66 MACRS SL dass Life 7 43
7/ 03/ 02 299 82 MACRS SL Jass Life 7 43
8/ 15/ 02 3, 830 1,049 MACRS SL Cass Life 7 547
9/ 09/ 02 10, 700 2,674 MACRS SL Oass Life 7 1,529
1/ 06/ 03 1, 099 242 MACRS SL Cass Life 7 157
1/ 06/ 03 699 153 MACRS SL Cass Life 7 100
2/ 06/ 03 308 61 MACRS SL O ass Life 7 44
2/ 24/ 03 7,695 1,511 MACRS SL O ass Life 7 1, 099

10/ 30/ 02 699 245 MACRS SL Oass Life 5 140
10/ 30/ 02 399 139 MACRS SL Cass Life 5 80
8/ 02/ 02 4,462 1,221 MACRS SL Cass Life 7 638
1/ 30/ 03 11, 000 3,025 MACRS SL Oass Life 5 2,200
4/ 02/ 03 912 146 MACRS SL Cass Life 7 130
5/ 22/ 03 392 63 MACRS SL O ass Life 7 56
8/ 21/ 03 900 157 MACRS SL Cass Life 5 180
10/ 21/ 03 805 100 MACRS SL Cass Life 5 161
1/ 27/ 04 1, 329 99 MACRS SL Jass Life 5 266




03-0410199 Federal Statements

Statement 7 - Form 990-PF, Part |, Line 16 - Depreciation (continued)

Desc
Date Cost PY CY
Acquired Basis Depr Method Life Depr
Sound Equi prrent
4/19/04 $ 3,225 $ 80 MACRS SL Cass Life 5 $ 645
Speakers & Cabl es
5/ 13/ 04 717 17 MACRS SL dass Life 5 144
Fl ag Pol e
8/ 07/ 03 369 46 MACRS SL Cass Life 7 53
Pri nt er/ Fax/ Copi er
3/ 29/ 04 564 42 MACRS SL dass Life 5 113
Land (Lot 27 120 Redcliff)
6/ 15/ 04 205, 000 Land 0
Bul ding (Lot 27 120 Redcliff)
6/ 15/ 04 845, 000 880 MACRS SL dass Life 39 21,125
Mot orol a Radi os (6)
5/ 26/ 05 5, 692 MACRS SL Cass Life 5 569
Tot al $ 1,223,217 $ 42,292 $ 48, 404




03-0410199 Federal Statements

Statement 8 - Form 990-PF, Part |, Line 23 - Other Expenses

Net Adjusted Charitable
Description Total Investment Net Purpose
$ $ $ $
Back to School Cel ebration
Food & Beverage 185 185
Security 188 188
Equi prent  Rent 400 400
Bri m Speakers Conference
Acts 600 600
Contract Labor 1,485 1,485
Decorations 193 193
Equi prent  Rent al 479 479
Food & Beverage 848 848
Printing & Reproduction 207 207
Producti on Costs 3, 650 3, 650
Adverti si ng 252 252
Cowboy Up Concert
Act s 3, 000 3, 000
Equi pnent  Rent 1, 279 1, 279
Security 1,185 1,185
Suppl i es 38 38
Adverti si ng 829 829
CMA Ral |y
Equi prent  Rent 445 214 231
Security 985 475 510
Suppl i es 23 11 12
Gaza Speakers Program
Food & Beverage 423 423
Security 1,920 1,920
Suppl i es 89 89
Seder Passover Meal
Contract Labor 270 270
Decorati ons 1,251 1,251
Suppl i es 1, 639 1, 639
Ni ght Vision 2k5 Concert
Bank Fees 40 2 38
Post age & Delivery 566 27 539
Security 120 6 114
Suppl i es 429 20 409
Adverti si ng 5, 184 245 4,939
Katina's Concert
Acts 8, 500 1,539 6, 961
Contract Labor 1, 260 228 1, 032
Food & Beverage 223 40 183
Equi pnent  Rent 1,191 216 975
Suppl i es 181 33 148
Adverti si ng 1, 051 190 861
Yout h Center
Aut onobi | e Expenses 534 4 530
Contract Labor 10, 475 83 10, 392




03-0410199

Federal Statements

Statement 8 - Form 990-PF, Part |, Line 23 - Other Expenses (continued)

Net Adjusted Charitable
Description Total Investment Net Purpose
Equi pnent Rent $ 396 $ $ 3 3% 393
Food & Beverage 135 1 134
Post age & Delivery 583 5 578
Printing & Reproduction 615 5 610
Subscriptions & Publications 1,168 9 1, 159
Suppl i es 2,564 20 2,544
Adverti sing 30, 406 239 30, 167
Weddi ng Acconodati on
Contract Labor 218 218
Equi prent  Rent 150 150
John Rood Speakers Event
Contract Labor 816 816
Decor ati ons 196 196
Food & Beverage 99 99
Post age & Delivery 531 531
Printing & Reproduction 288 288
Producti on Costs 1,185 1,185
Adverti si ng 478 478
Chapel of Hope Choir
Security 120 120
Chocol ate & Coffee Extrav.
Food & Beverage 30 30
Printing & Reproduction 601 601
Security 240 240
Suppl i es 40 40
Adverti si ng 1, 836 1, 836
Conedy N ght
Acts 3, 200 564 2,636
Food & Beverage 1, 007 177 830
Equi pnent  Rent 80 14 66
Security 578 102 476
Adverti si ng 1, 456 256 1, 200
Bad Debts 30 6 24
Kid s Watch
Food & Beverage 240 240
Security 240 240
Suppl i es 236 236
Adverti si ng 166 166
Thanksgi vi ng D nner
Decorati ons 387 387
Food & Beverage 599 599
Security 68 68
Suppl i es 62 62
Sunday Radi o Broadcasts
Producti on Costs 6, 240 6, 240

Val enti nes Dance




03-0410199 Federal Statements

Statement 8 - Form 990-PF, Part |, Line 23 - Other Expenses (continued)

Net Adjusted Charitable
Description Total Investment Net Purpose
Decor at i ons $ 65 $ $ $ 65
Food & Beverage 200 200
Suppl i es 70 70
Yout h Band N ght
Acts 450 58 392
Contract Labor 210 27 183
Food & Beverage 159 20 139
Expenses

Adverti si ng 36, 033 28, 827
Al arm Moni toring 264 165
Aut onobi | e Expenses 521 339
Bank Fees 24
Cash Over/ Short -275
Contract Labor 1, 039
Credit Card Fees 163 163
Decor ati ons 1, 076 1, 076
| nsur ance 19, 066 12, 183
Late Fees & Penalties 10
Meal s - Busi ness 117
Menber shi p Dues 90
Post age & Delivery 2,168 1, 626
Rent 2,063 1, 800
Repai rs & Mai nt enance 6, 807 2,437
Subscriptions & Publications 1, 823 912
Suppl i es 9, 406 1, 002
Tel ephone 13,178 6, 208
Uni f or s 30 30
04 Cash Basis Adjustnment -3, 315
03 Cash Basi s Adjustnent 8,678

Tot al $ 203,658 $ 0 $ 7,954 % 164, 232




03-0410199 Federal Statements

Statement 9 - Form 990-PF. Part Il, Line 10b - Corporate Stock Investments

Beginning End of Basis of Fair Market
Description of Year Year Valuation Value

O osely held stock: 50,000 Shares $ 257,207 $ 357, 710 Mar ket $ 49, 526
Prai se Productions,|nc. comon stock

Cl osely held stock: 500,000 Shares 208, 890 Mar ket 12, 675
Holy G ounds, Inc. common stock
Tot al $ 257,207 $ 566, 600 $ 62, 201

Statement 10 - Form 990-PF, Part II, Line 14 - Land, Building, and Equipment

Description

Beginning End End Accum Net Fair
Net Book Cost/Basis Deprec Mkt Value

Bui | di ngs & Equi pnent
$ 976,867 $ 1,016,554 $ 90,557 $ 939, 241

Land
205, 000 205, 000 205, 000
Tot al $ 1,181,867 $ 1,221,554 $ 90,557 $ 1, 144,241
Statement 11 - Form 990-PF, Part II, Line 15 - Other Assets
Beginning End of Fair Market
Description of Year Year Value
Deposits $ $ 48, 690 $ 48, 690
Tot al $ 0 $ 48, 690 $ 48, 690
Statement 12 - Form 990-PF, Part Il. Line 22 - Other Liabilities
Beginning End of
Description of Year Year
Payrol | Taxes Payabl e $ 2,925 $ 3,188
Sal es Taxes Payabl e 1, 567 95
Clearing AC 3,584
I nt er conpany Payabl e 1,497 309
Tot al $ 9, 573 $ 3, 592

9-12




03-0410199 Federal Statements

Statement 13 - Form 990-PF, Part IX-A, Line 1 - Summary of Direct Charitable Activities

The foundation staffed and maintained the R dgway
Christian Center dedicated to Christian evangeli zing,
preachi ng, teaching, worship and related Christian
recreation activities for youth and adults.

In addition to attendance at specific prograns and events
held at the Christian Center, on average 5 - 10 people
utilized the center and its resources

on a daily basis fromthe period 07/01/04 to 06/ 30/05.

Statement 14 - Form 990-PF, Part IX-A. Line 2 - Summary of Direct Charitable Activities

The foundation hosted and

sponsored 3 Christian based concerts and 1 Christian

based conedy event. These events fostered Christian praise
and wor shi p.

An estinmated 500 people attended these conbi ned events.

Statement 15 - Form 990-PE. Part IX-A, Line 3 - Summary of Direct Charitable Activites

The foundation hosted and or sponsored 10
fell owship events dedicated to ministering
to and teaching the Christian community. Approximtely
875 people attended these conbi ned events.

13-15




03-0410199 Federal Statements

Form 990-PF, Part XV, Line 1a - Managers Who Contributed Over 2% or $5,000

Name of Manager Amount
Victoria Hearst 816, 036
Tot al 816, 036




Federal Statements

03-0410199
Statement 16 - Form 990-PF, Part XVI-A, Line 1 - Program Service Revenue
Business Unrelated Exclusion Exclusion Related
Description Code Amount Code Amount Income

Back to School Celebration $ $ $
Bri m Speakers Conference
Cowboy Up Concert
CMA Ral ly 700
Gaza Speakers Program
Seder Passover Meal
Ni ght Vision 2k5 Concert 300
Katina's Concert 2, 640
Yout h Center 1,031
Weddi ng Acconodati on 721000 195 1
John Rood Speakers Event
Chapel of Hope Choir
Conedy N ght 1, 640
Kid' s Watch
Thanksgi vi ng Di nner
Sunday Radi o Broadcasts
Val enti nes Dance
Yout h Band N ght 105
Facility Rental 330

Tot al $ 195 $ 0 $ 6, 746

16




03-0410199 Federal Asset Report
Form 990, Page 1

Date Bus Sec Sec Basis
Asset Description InService  Cost % 179168(k) _for Depr  PerConv Meth Prior Current
5-year GDS Property:
95 Motorola Radios (6) 5/26/05 5,693 5693 5 HY 9L 0 569
5,693 5,693 0 569
Prior MACRS:
11 Time & Document Recorder 3/01/02 309 309 7 MQSL 101 44
17 42" Cabinet 3/01/02 643 643 7 MQSL 211 92
18 Stage & Monitor Sound Equip 3/04/02 2,960 2960 7 MQSL 969 423
19 DJBooth Sound Equipment 3/04/02 2,763 2763 7 MQSL 905 394
20 Front of House-Sound Equipment 3/04/02 18,062 18062 7 MQSL 5,913 2,580
21 Desk 3/05/02 400 400 7 MQSL 131 57
22 Desk 3/05/02 400 400 7 MQSL 131 57
23 Desk 3/05/02 400 400 7 MQSL 131 57
24 Avaya Digitd Phone System 3/08/02 4,390 4390 5 MQSL 2,013 878
25 Silk Arrangement w/Copper Pot 3/11/02 358 358 7 MQSL 117 51
27 HP 1GH 60GHS Computer 3/19/02 852 852 5 MQSL 391 171
28 9 x 18 Storage Unit 4/08/02 1,473 1473 7 HY SL 465 211
29 12" Stepladder 4/19/02 267 267 7 HY SL 85 38
30 Floor Covering-Carpet & Rugs 4/19/02 3,952 3952 7 HY SL 1,247 564
31 Adirondack Furniture-Lectern 4/22/02 419 419 7 HY SL 132 60
32 Box Lockers 4/22/02 400 400 7 HY SL 126 57
33 FOH Light Contraller (Light Board) 4/29/02 1,000 1,000 7 HY SL 316 143
34 Retractable 10" Diagond Video Screen 4/29/02 1,000 1,000 7 HY SL 316 143
35 Sony Dual Tape Recorder 4/30/02 268 268 7 HY SL 85 39
36 19" TV/VCR/DVD combo unit 5/14/02 431 431 7 HY SL 131 61
38 Lights & Light Board 6/01/02 5,502 5502 7 HY SL 1,605 786
39 Cornerstone Desk including Center Drawer  6/01/02 321 321 7 HY SL 93 46
41 HP52IN, XP1600 CPU & KDS Monitor 6/06/02 960 960 5 HY SL 392 192
42 HP51IN, C1, 3G CPU & Monitor 6/14/02 855 855 5 HY SL 349 171
43 HP52IN, XP1600 CPU & Monitor 6/14/02 1,016 1016 5 HY SL 414 203
44  Chair 6/15/02 309 309 7 HY SL 90 44
46 Bronze Anodized Window. Sound Booth 6/20/02 1,450 1450 7 HY SL 423 207
47 Sound Equipment Cabinet 6/20/02 730 730 7 HY SL 212 105
48 Projection System 6/24/02 11,000 11,000 7 HY SL 3,208 1,572
49 Desk with computer return 6/24/02 1,283 1283 7 HY SL 375 184
50 Two drawer file cabinet 6/24/02 256 256 7 HY SL 75 36
53 Ottoman 6/24/02 462 462 7 HY SL 136 66
54 Sofa 6/24/02 1,131 1131 7 HY SL 330 161
55 Loveseat 6/24/02 1,079 1079 7 HY SL 315 154
58 Sound Equip 1 Lexicon MPX 200 7/1102 553 553 7 HY SL 152 79
59 Radios & Headsets 8/02/02 785 785 7 HY SL 215 112
62 Hoover Steam Vacuum 1/21/03 300 300 7 HY SL 67 43
65 Desk w/ drawer 7/03/02 300 300 7 HY SL 83 43
66 Columbine Drapery 8/15/02 3,830 3830 7 HY 9L 1,049 547
67 Auditorium Chairs (250) 9/09/02 10,700 10,700 7 HY SL 2,675 1,528
68 Reclining Sofa 1/06/03 1,100 1100 7 HY SL 242 157
69 Recliner 1/06/03 700 700 7 HY SL 154 100
70 Wing Chair 2/06/03 309 309 7 HY SL 61 44
76 Security & fire darm system 2/24/03 7,696 7696 7 HY SL 1511 1,100
79 Canon PC 1060 Digital Copier 10/30/02 700 700 5 HY SL 245 140
80 Brother Intellifax 2800 10/30/02 400 400 5 HY SL 140 80
82 Signage-Platinum Sign Company 8/02/02 4,463 4463 7 HY SL 1,222 637
84 Martin Yae Folding Machine 4/02/03 913 913 7 HY SL 146 131
85 Dimmer for Lighting System 5/22/03 392 392 7 HY SL 63 56
86 Computer for Victoria 8/21/03 900 900 5 MQSL 158 180
87 Radio Phones 10/21/03 805 805 5 MQSL 101 161
88 Computer (Joan Potter) 1/27/04 1,330 1330 5 MQSL 100 266
89 Sound Equipment 4/19/04 3,225 3225 5 MQSL 81 645
90 Spegkers & Cables 5/13/04 718 718 5 MQSL 18 143
91 Flag Pole 8/07/03 369 369 7 MQSL 46 53
92 Printer/Fax/Copier 3/29/04 564 564 5 MQSL 42 113
94 Bulding (Lot 27 120 Redcliff) 6/15/04 845,000 845,000 39 MM S/L 880 21,125
953,153 953,153 31,384 37,530
Other Depreciation:
93 Land (Lot 27 120 Reddliff) 6/15/04 205,000 205000 O -- Land 0 0




03-0410199 Federal Asset Report
Form 990, Page 1

Date Bus Sec Sec Basis

Asset Description InService  Cost % 179168(k) _for Depr  PerConv Meth Prior Current
Total Other Depreciation 205,000 205,000 0 0
Total ACRS and Other Depreciation 205,000 205,000 0 0

Listed Property:

83 1999 Ford Aerostar Van 1/30/03 11,000 A 11,000 5 HY SL 3,025 2,200
11,000 11,000 3,025 2,200
Grand Totals 1,174,846 1,174,846 34,409 40,299
Less: Dispositions 0 0 0 0
34,409 40,299

Net Grand Totals 1,174,846 1,174,846




03-0410199 Federal Asset Report
Youth Center
Date Bus Sec Sec Basis
Asset Description InService  Cost % 179168(k) _for Depr  PerConv Meth Prior Current
S-vyear GDS Property:
41 Climbing Wall Video Game 10/30/04 2,000 2000 5 HY 9L 0 200
42 Skee Bdl Video Games (3) 10/30/04 1,350 1350 5 HY SL 0 135
43 G-Karts Video Game 10/30/04 800 800 5 HY SL 0 80
44 Awesome Toss 'em Video Game 10/30/04 200 200 5 HY SL 0 20
45 Ch Basketbal Video Game 10/30/04 225 225 5 HY SL 0 23
46 Sega Title Fight Video Game 10/30/04 750 750 5 HY SL 0 75
47 Alpine Surfer Video Game 12/17/04 2,995 2995 5 HY SL 0 300
48 Lost World Video Game 12/17/04 4,825 4825 5 HY SL 0 483
13,145 13,145 0 1,316
Prior MACRS:
1 8 oot Ultimate Game 2/24/04 431 431 5 MQSL 32 86
2 Dome Hockey Game 2/24/04 398 398 5 MQSL 30 80
3 Lost World Game 6/18/04 1,695 1695 5 MQSL 42 128
Traded: 12/17/04
4 Trophy Hunting Game 6/18/04 2,799 279 5 MQSL 70 560
5 Ms. Packman/Galaga Game 6/18/04 2,999 2999 5 MQSL 75 600
6 Hydro Thunder Game 6/18/04 6,390 6,390 5 MQSL 160 1,278
7 Ripley's Bdieveit or Not Game 6/18/04 3,795 3795 5 MQSL 95 759
8 Basketbal Hoop 6/20/04 300 300 5 MQSL 8 60
12 5 Micron 1.5 GH Hard Drive w/17" Mointor 3/01/02 9,041 9041 5 MQSL 4,143 1,808
13 1 HP Laser Jet 1200SE Printer 3/01/02 465 465 5 MQSL 213 93
14 3 APC Smart UPS 620-620VA Battery Back  3/01/02 949 949 5 MQSL 434 190
15 2 Micron 1.5GH, 256MG Ram, 20G hd w/1  3/01/02 3,314 3314 5 MQSL 1,519 663
16 1 Micron 1.5GH, 256MG Ram, 20G HD w/. 3/01/02 1,764 1764 5 MQ SL 809 353
26 Deer Decoration 3/11/02 601 601 7 MQSL 196 86
40 Computer desk 6/04/02 321 321 7 HY SL 93 46
35,262 35,262 7,919 6,790
Grand Totals 48,407 48,407 7,919 8,106
Less Dispostions 1,695 1,695 42 128
Net Grand Totals 46,712 46,712 7,877 7,978




Praise Him Ministries, Inc.
03-0410199

Tax Year Ended June 30, 2005

Form 990-PF, Part I, Line 16, Column (a)

Name of Provider

Type of Service Provided

Amount Paid

Line 16a, Legal Fees:

Peterson Dymond & General corporate counsel, 7,267.60
Reagor, LLP program name copyright.
Total 7,267.60

Name of Provider

Type of Service Provided

Amount Paid

Line 16b, Accounting
Fees:

Louis R. Weiss Non-profit accounting and 3,008.75
process consulting. Review of
990 PF preparations.
Middleton & Richards, Non-profit accounting and 18,299.25
LLC, CPAs process consulting.
Preparation of form 990 PF.
Accounting, bookkeeping and
payroll services.
QuickBooks Payroll Payroll direct deposit fees 44.00
Service
Total 21,352.00

Name of Provider

Type of Service Provided

Amount Paid

Line 16¢c, Other
Professional Fees:

CBI Records Background and security 20.55
investigations.

Barton & Associates Background and security 850.90
investigations.

Doug Macfarlane Building addition design, 3,220.00

Architect, LLC planning and representation
fees.

Total 4,091.45




Praise Him Ministries, Inc. 03-0410199
Tax Year Ending: June 30, 2005

Statement 17 — Form 990-PF, Part XV, Line 3, Grants and Contributions
Paid During the Year or Approved for Future Payment

Recipient Amount Purpose

Good News Jail & $600 | Provide assistance for ministry to carry

Prison Ministry the Christian Faith to prisoners.

FORS/PTA 100 | Support for annual parent teacher
association Thanksgiving fundraising
event.

Ridgway Area Chamber 250 | Support for annual Christmas

of Commerce community event.

Total $950




Transferor’s Section 351 Statement

Transferor Name: Praise Him Ministries, Inc.
Transferor ID Number: 03-0410199
Year Ending: June 30, 2005

This statement is being filed with transferor’s income tax return for the tax
year of the exchange ending June 30, 2005.

This statement is filed under Reg. 1.351-3(a) to disclose the asset transfer to
the following controlled corporation:

Transferee Name: Holy Grounds Coffee Shop & Cafe,
Inc.

Transferee ID No.: 20-1238334

Transferee Address: 120 RedCliff Dr.
Ridgway, CO 81432

Tax Year Ending: June 30, 2005

The exchange took place July 7, 2004.

1. Property transferred by the taxpayer to the controlled corporation:
Description of Adjusted FMV
Property Basis
Cash $150.00 $150.00
Fixed Assets, net of 19,780.39 19,780.39
Accumulated
Depreciation
Total $19.930.39 $19.930.39
2. Stock received by the taxpayer from the controlled corporation:
Description of stock: No par, voting common stock.
Number of FMV per share on | FMV of stock issued
Shares the exchange date in the exchange to:
Received
500,000 $.03986078 $19,930.39
3. Securities received by the taxpayer from the controlled corporation:

Not Applicable



Transferor’'s Section 351 Statement

Transferor Name: Praise Him Ministries, Inc.
Transferor ID Number: 03-0410199
Year Ending: June 30, 2005

Amount of money paid in the exchange to the transferors:

Not Applicable

Information on other property passing to the transferors in the exchange:
Not Applicable

Information with respect to each of the transferor's liabilities assumed by
the corporation.

Not Applicable

Taxpayer maintains permanent records showing the information listed
above.
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